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Internal Revenue Service Department of the Treasury
District freutor

Post Office Box 1680, GpPC
Brooklyn, NY 11202

pate:  MAR _ 6 195§

Person to Contact:

|

Contact Telephone Number:

|

Refer Reply to:

Employer Identification
Number:

Dear Applicant:

We have congidered your application for recognition of exemption
under sectio S01(c)(4) of the Internal Revenue Code.

The evidence presented disclosed that your organization was
formed in
bPurpose stated: "T- act as a homeowners association within the
meaning of Section 528 of the Internal Revenue Code of 1986, as

amended, and the trsasury regulations promulgated thereunder, as
amended, and shall include the following:

(a) To operate TR 2 condominium (the"Common Interest
Community") in accordance with the Provisions of
as amended, and known as the

as amended, and the
Declaration and By-Laws of the Common Interest Community, as
amanded, and

(b) To acquire, construct, manage, maintain and care for the
Properf?;in the Common Interest Community in accordance with the
provisidns of the as

amended; and the Declaration and By-laws of the Common Interest
Community, as amended; and

(c) to engaged in any other lawful act or activity for which
corporations may be formed under
”

Membership requiraments: There shall be only one class of
members, consisting of those persons who shall from time to time
own fee simple title to a Unit in the Common Interest

Community. The members shall have the right to vote for the
election of Directors in accordance with the Declaration and
by-laws of the Commen Interest Community, as amended, and shall
have all of the other rights usually or by law accorded to the
members of a nonstock, neonprofit corporation and not conferrad
thereby or by this Certifirate of Incorporation, or the

Declaration-of By-laws of the Common Interest, as amended, upon
the Directors. ~




The information submitted with application Form 1024 States that
your activities are as follows:

"Hcmeowners‘ association charged with the administration,

maintenance and operation of ¢ 8 residentijiaj condominium complex *-
locally known ag N Daily management
Fesponsibilitijeg (sic) are by\
The Property jg deecribed as lying on a tract of land
locateqd. -.in the Nand consisting of
seven.units in one building. It is further stated that

i f

above 3 basement and garage area and family room. The Units are
described as having approximately L) Sq. Ft. of floor space.

tion ig primariIY funded from assessments which are
gainst ang Paid by unijt owners, usually on ga monthly
bases. Incidental revenue are ungraded from interest income on
idle cash balances and late Ccharge assessed for delinquent

, item 10, States: Cash receipts represent
dSsessmentg Paid by unit ownersg for the maintenance, upkeep of
the buildinq and grounds comprising the complex.

Disbursements are listed ag expenses attributable to activities
related to the Organization's PUurposes.

Section 501(c)(4) of the Internal Revenue Cogs Provides for the
éxemption from Fede;al income tay of civic leagues or

Rev . , Ruling 74-99, 1974-1 ¢c.B. 131 states that a homeowners
association must, in addition to Otherwise qualifying for
éxemption under section 501(c)(4) of the Code, satisfy the
following requirements : (1) It must engage in activities that
confer benefit Oh a community comprising a geographical unit




oo
district thereof; -.-.and (3) It owns and maintains only common

areas or facilities such as roadways and Parklands, sidewalks
and street lights, access to, or the use and enjoyment of which
is extended to members of the general Public and ig not
restricted to members of the homeowners association.

income. The election to file under section 528 is to be made by
filing Porm 1120-H, vu.s. Income Tax Return for Homeowners
Associations. However, if You do nct elect to file under

section 528, You are required to file Federal income tax returns
on Form 1120.

genaral welfare of the people of the community, such as bringing
about civic be_terment and social improvements. The term
"community" has traditionaily been construed as having reference
to a geogramgical unit bearing a reasonably recognizable

relationship to an area ordinarily identified as a governmental
sthdivision or a unit thereof.

Your organization does not appear to meet the definition of
community, as it isg g development within

its activities consist of 8xXterior maintenance of
private residences, and the common areas are not for the use of
the general public.

Accordingly, we conclude that you do not meet the requiremants
for exemrt status under section 501(c)(4) of the Code and '
Propose to deny your request for exemption under that section.

We have also determined that you fail to qualify for exempt
status under any other subsection of IRC 501(c).

You are reguired to file a taxable return Form 1120 or 1041 with
tha Distr%gi Director of Internal Revenue Service. Please send
Lthe return®to the Internal Revenue Service, P.0. Box 1680,
General Post Office, Brooklyn, NY 11202.

If you do not agree with this determination, you may reques; a
Conference with the Regional Director of.Appea}s py protesting
in accordance with the enclosed instructions within 30 days.

Protests submitted whirh do not contain all the documen;ation
stated in the instructions will be returned for completion.
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If we do not hear from you within that time, this determination
will become final.

Si Y yours,
’
b

District Director

Enclosure: Publication 892

cc: RN
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